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Dividend Dynamics: Focus on Quality 
 

This is the second in a series of new dividend reports, Dividend Dynamics, 

each focusing on different attributes and considerations impacting decisions 

to use dividend-paying securities as part of a diversified equity portfolio.  

Dividends are a cash return on investment, as well as potential indicators of 

Quality, value, and future growth. A dividend is a distribution of a portion of 

earnings or free cash flow, which the Board of Directors declares for 

shareholders to participate in the company’s growth.  Dividends are paid in 

cash, additional shares, or other property (e.g., the spin-off of a subsidiary).  

Whether investors are striving for growing income or an attractive total return, 

dividends can contribute meaningfully. Quarterly payments can provide a 

steady stream of current income, while reinvestment and compounding can 

fuel long-term wealth accumulation. Scientist Albert Einstein reputedly said 

compound interest was “…the most powerful force in the universe…” while 

famed investor Warren Buffett often attributes his success to compound 

interest. Furthermore, an increasing dividend rate may provide a hedge 

against inflation and the loss of purchasing power. In our opinion, using 

dividends in your equity allocation can make the difference in achieving your 

long-term retirement goals.  

This report, “Focus on Quality,” discusses the quality factors or attributes that 

help investors identity the drivers of dividend growth and the “red flags” 

associated with possible cuts. In our view, companies with lower-quality 

earnings/cash flows and deteriorating return on equity factors are “value 

traps.” Although these equities may look undervalued, more times than not, 

value traps do not contribute to meaningful long-term wealth accumulation. In 

our opinion, these equities could detract from investing and retirement goals. 

As Benjamin Graham, known as the father of Value investing, wrote in The Intelligent Investor, “The risk of paying too high 

a price for good quality stocks – while a real one – is not the chief hazard...the chief losses to investors come from the 

purchase of low-quality stocks at times of favorable business conditions…” 

 

 

 

 

Key Takeaways 

 

• In our opinion, dividend investing 

has become a larger portion of 

the benefit to owning equities for 

wealth accumulation.  

• We believe investors should focus 

on higher quality companies with 

the ability to generate consistent 

dividend growth.  

• In our view, the recent rise in 

interest rates could provide 

buying opportunities in some 

higher quality names.  

• Notable risks include the fact that 

dividend payments are not 

guaranteed, dividend stocks tend 

to be value-based, and can be 

negatively impacted by taxes and 

inflation. 
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Dividends Enhance Total Returns  

Quality is one of the factors or characteristics that research indicates can lead to excess returns over time. However, unlike 

Value, there is not a standard definition of what constitutes Quality in the investment industry. Investors’ framework for 

defining Quality typically combines metrics assessing profitability, balance sheet strength, and capital management with a 

qualitative assessment of corporate leadership and strategy. Although Quality is difficult to define, being invested in high-

quality dividend stocks aided performance in 2020, a year in which volatility and uncertainty reigned supreme. We will begin 

looking back at how the pandemic upended capital management plans in multiple sectors. 

 

Pandemic Uncertainty Spurs Cuts and Reductions  

Market strategists expected 2020 to be the year global GDP rekindled the lost flame of growth amid easing trade tensions. 

Few could have even imagined the way 2020 evolved. At its worst, the COVID-19 pandemic spurred a series of 

unprecedented dividend reductions and suspensions across multiple S&P 500® sectors. At its best, the pandemic reminded 

investors stable and growing dividend profiles can provide downside support in times of heightened volatility. According to 

data provider S&P Dow Jones Indices (SPDJI), total dividend payments for the S&P 500® Index in 2020 declined 

approximately 1% year-on-year (y/y) to $483 billion, marking the first annual decline since 2009 during the financial crisis.  

 

Source: Reuters and American Enterprise Investment Services Inc.   

The graphic for 2020 above depicts how negative the pandemic was for dividend declarations from Q2’20 through Q4’20; 

the more economically sensitive cyclical sectors (like Financials) experienced the highest concentration of dividend 

reductions. In Financials, banks implemented dividend reductions as regulators urged them to prepare for loan losses, 

preserve excess capital, and support the economy, which is why the Financials circle is so large relative to other sectors. In 

Consumer Discretionary, the next largest bubble, social distancing measures and supply chain disruptions weighed on auto 

production, driving cuts from manufactures and suppliers. Global shelter-in-place requirements, travel restrictions, and non-

essential businesses’ closing spurred reductions from hotels and restaurants within the leisure industry in Consumer 

Discretionary. While not surprising, capital-intensive industries such as oil & gas production and metals & mining opted to 

reduce dividends to strengthen balance sheets amid declining demand. Finally, the global decline in air travel pressured 

demand for new planes resulting in reductions in both the aerospace & defense and transportation industries.   



 

Equity Perspectives > Page 3 
 

 
 

 
 

 
© 2021 Ameriprise Financial, Inc. All rights reserved. 
 

 
 

Post-Pandemic Implications  

The unprecedented economic decline in Q2’20 spurred an equally unprecedented response from the Federal Reserve and 

Congress to help jump-start the economy. Initially, these reflationary efforts drove 10-year Treasury yields to historic lows. 

However, continuing fiscal stimulus and improving economic data are driving long-term interest rates higher in early 2021. 

The yield on the 10-year Treasury now exceeds the yield on the S&P 500® Index.  

Past performance is not a guarantee of future results. 

According to SPDJI, the 2021 expected dividend growth rate for the S&P 500® Index is close to 5%. This growth rate 

correlates with a recovering economy and expectations of higher corporate earnings growth and capital returns to 

shareholders. Although higher long-term rates may cause dislocations in the short-term (e.g., higher price-to-earnings (P/E) 

ratio stocks coming under pressure), we believe 2021’s environment is ideal for establishing a dividend investment strategy 

or reinforcing the benefits of staying invested during periods where high-quality stocks could temporarily fall out of favor. 

Quality Bias Drives Capital Allocation  

Companies invest capital expecting investments to produce positive returns and be accretive to earnings and cash flow. 

These outlays can help fund future investments and shareholder rewards. Inconsistent or ineffective capital management 

actions can directly impact a company’s ability to deliver attractive shareholder returns. In our view, this is where the quality 

bias of management and the consistency of financial performance can affect shareholder returns.  

In our view, quality companies producing attractive margin levels and consistent returns on equity (ROEs) have a higher 

probability of generating excess cash and improving shareholder dividend payout ratios. Our example focuses on Apple 

Inc. (NASDAQ; AAPL; $133.48), which reinstated its corporate dividend in 2012 after nearly a 17-year hiatus. As a mature 

company, with an increasingly diversified revenue stream, AAPL has generated more consistent financial performance than 

in its growth phase. During its growth phase, AAPL’s earnings were more volatile, and consequentially, its dividend was 

nominal. The following graphs illustrate the drivers enabling AAPL to reward shareholders with share repurchases and cash 

dividends. 
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Apple (AAPL) – Modified DuPont Analysis of ROE Over the Prior Decade 

The main factors to improving a company’s fortunes are profitability, asset management, and leverage. In Apple’s case, 

these metrics showed consistent strengthening, propelling the ROE higher, supporting its decision to reinstate a cash 

dividend in 2012. In fact, as we depict below, APPL’s cash balances (driven by higher margins stemming from the iPhone 

and Services) have funded increasing dividends payouts and buybacks since 2012, displaying a shareholder-friendly 

approach to capital allocation. We believe focusing on stable to improving quality metrics such as ROEs and return on 

assets (ROAs) over the long-term is critical, as these metrics are not typically affected by near-term factors such as tax 

rates, currency fluctuations, and margin variability. 

 

 

 

 

 

 

 

Source: Company Reports, American Enterprise Investment Services Inc., data through 9/30/2020. This example is shown for illustrative purposes only. 

Return on Equity (ROE) = 
 

Profitability x Asset Management x Leverage 
 

Net Income             Sales        Assets 
Sales                 Assets        Equity 

 

 

AAPL’s ROE ~20.9% x 0.8 x 4.3 = 73.7% 
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Past performance is not a guarantee of future results. 
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Not All Dividend Growers and Indexes Are The Same 

Just because a company has been paying a dividend for fifty years does not mean that it is an automatic investment 

opportunity for dividend investors. Even the S&P 500® Dividend Aristocrats, or those companies increasing their dividends 

for at least 25 consecutive years, can experience cuts.  Since 2008, 33 companies have cut and been removed from the 

S&P 500® Dividend Aristocrats, according to Barron’s.  In our view, analyzing free cash flow (i.e., operating cash flow minus 

capital expenditures) and free cash flow yield (free cash flow per share divided by share price) can help determine if a 

company is paying for its operations while investing for future growth. We believe unless a company such as a utility has 

significant capital expenditures, negative free cash flow could signal inconsistent dividend growth. Consequentially, we 

favor companies with positive and growing free cash flow yields.  

Investors should also not assume a dividend growth company is a constituent in a standardized dividend index. Many 

highly profitable companies are new to the dividend thematic and can be easily left out of an index. For example, Apple, 

Inc., which we illustrated as a quality dividend grower, would not be eligible for inclusion in the NASDAQ U.S. Dividend 

Achievers Select Index for several more years nor included in the S&P High Yield Dividend Aristocrats for another decade. 

This despite being one of the largest single dividend payers among domestic peers.  Below we list the largest dividend 

payers globally over the prior seven years.  

World’s Biggest Annual Dividend Payers  

Rank  2014  2015  2016  2017  2018  2019  2020  

1  
Vodafone 
Group plc  

Exxon Mobil Corp.  
Royal Dutch Shell 

Plc  
Royal Dutch Shell 

Plc  
Royal Dutch Shell 

Plc  
Royal Dutch 

Shell Plc  
Microsoft 

Corporation  

2  
Royal Dutch 

Shell Plc  
Royal Dutch Shell 

Plc  
Exxon Mobil Corp.  

China Mobile  
Limited  

Apple Inc  AT&T, Inc.  AT&T, Inc.  

3  
China 

Construction 
Bank Corp  

China Construction 
Bank Corp  

Apple Inc  Exxon Mobil Corp.  Exxon Mobil Corp.  
Exxon Mobil 

Corp.  
Exxon Mobil  

Corp.  

4  
Exxon Mobil 

Corp.  
Apple Inc  AT&T, Inc.  Apple Inc  

Microsoft 
Corporation  

Microsoft 
Corporation  

Apple Inc  

5  Apple Inc  
Kraft Foods Group 

Inc  
Microsoft 

Corporation  
Microsoft 

Corporation  
AT&T, Inc.  Apple Inc  

JPMorgan Chase 
& Co.  

6  
PetroChina Co. 

Ltd.  
Microsoft 

Corporation  
HSBC Holdings 

plc  
AT&T, Inc.  

China Construction 
Bank Corp  

BHP  
China Construction 

Bank Corp  

7  AT&T, Inc.  AT&T, Inc.  
China Construction 

Bank Corp  
HSBC Holdings 

plc  
HSBC Holdings 

plc  
Rio Tinto  

Johnson & 
Johnson  

8  
Microsoft 

Corporation  
HSBC Holdings 

plc  

Verizon 
Communications 

Inc  

China Construction 
Bank Corp  

Verizon 
Communications 

Inc  

China 
Construction 
Bank Corp  

Verizon 
Communications 

Inc  

9  
Banco 

Santander S.A.  
General Electric 

Co.  
General Electric 

Co.  

Verizon 
Communications 

Inc  

Johnson & 
Johnson  

JPMorgan 
Chase & Co.  

Chevron Corp.  

10  
HSBC Holdings 

plc  

Verizon 
Communications 

Inc  

Johnson & 
Johnson  

Johnson & 
Johnson  

China Mobile  
Limited  

HSBC Holdings 
plc  

Taiwan Semi. 
Manufacturing  

Subtotal 
$bn  

$124.6  $106.8  $109.8  $120.5  $118.1  N/A  N/A  

% of 
total  

10.5%  9.2%  9.4%  9.6%  8.6%  9.0%  9.6%  

Source: Reuters and American Enterprise Investment Services Inc.   

 
This example is shown for illustrative purposes only. 
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Further Reading on Dividend Dynamics  

This report is part of a series on dividend investing authored by the 

Investment Research Group. We believe a consistent and objective 

approach to assessing quality companies capable of generating 

sustainable free cash flow can help investors make better decisions 

when selecting dividend-paying equities. We believe that the topics 

discussed in this report, in conjunction with the entire series, help 

build the framework for providing the development and 

implementation of a sound dividend growth and/or dividend yield 

strategies.  For further reading on other aspects of dividend investing 

topics, see the reports and resources in the table at the right. 

 

Conclusion  

Investing for dividends could become a larger proportion of the 

benefit of owning equities, in our view. Dividends have the potential 

to significantly improve total returns and enhance risk-adjusted 

returns to help mitigate volatility. Dividend growth and income can 

potentially neutralize inflation, offer possible tax shields, and take 

advantage of compounding and reinvestment that is generally not 

available in other income-producing investments (such as fixed 

income).  Investors seeking to implement this strategy into their 

investment portfolios should work with their financial advisor to identify 

the appropriate dividend strategy, start small, and grow over time as 

their specific circumstances may warrant.  Stay dedicated to quality 

factors and understand that wealth accumulation takes discipline and 

patience.  The next report in the series will focus on how sectors of 

the S&P 500® Index can vary in the way dividends are distributed to 

shareholders. 

 

 

 

 

 

 

 

 
  

 

Additional Resources 
 

• Attractive Yields & Stable Payouts 

• Recommended List Investment 

Strategies 

• Equity Recommended List and 

Company Notes 

• Starting Point Recommended List 

• Ameriprise Model Portfolios 

 

Use these reports with 

your financial advisor to 

help plan a path for 

wealth accumulation 
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The Ameriprise Investment Research Group  

With Ameriprise Financial, you can benefit from our dedicated team of experienced investment research and due diligence 

professionals. Our objective market insight, strategies and guidance are designed to provide you with investment strategies 

and solutions to help you feel more confident about your financial future. It’s the higher level of sophistication and service 

you’ve come to expect from Ameriprise. 
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due diligence leader 
 

Lyle B. Schonberger  
Vice President  

Business Unit Compliance Liaison 
Jeff Carlson, CLU, ChFC 
Sr Manager 

Kimberly K. Shores  
Investment Research Coordinator 

Jillian Willis 
Sr Administrative Assistant  
  

 

Strategists 

 

Chief Market Strategist 
David M. Joy  
Vice President  

Global Market Strategist 
Anthony M. Saglimbene  
Vice President  

Thomas Crandall, CFA, CMT, CAIA  
Sr Director – Asset allocation  

Cedric Buermann Jr., CFA  
Analyst – Quantitative, Asset allocation  

Gaurav Sawhney  
Research Analyst  

Amit Tiwari, CFA  
Sr Research Associate  

Chief Economist 
Russell T. Price, CFA  
Vice President 

 

Equity  
research  

 

Justin H. Burgin  
Vice President   

Patrick S. Diedrickson, CFA 
Director – Consumer goods and services 

William Foley, ASIP  
Director – Energy and utilities 

Lori Wilking-Przekop 
Sr Director – Financial services and REITs 

Daniel Garofalo  
Director – Health care 

Frederick M. Schultz  
Director – Industrials and materials 

Open 
Director – Quantitative strategies and 
international  

Andrew R. Heaney, CFA 
Technology and Communication Services  

Manager  
research 

 

Michael V. Jastrow, CFA 
Vice President 

Mark Phelps, CFA  
Director – Multi-asset solutions  

ETFs, CEFs, UITs  
Jeffrey R. Lindell, CFA  
Director  

James P. Johnson, CFA, CFP®  
Sr Analyst  

Alternatives  
Justin E. Bell, CFA  
Vice President – Quantitative research and 
alternatives  

Kay S. Nachampassak  
Director  

Quantitative research   
Kurt J. Merkle, CFA, CFP®, CAIA 
Sr Director  

Peter W. LaFontaine  
Sr Analyst  

David Hauge, CFA  
Analyst  

Blake Hockert 
Sr Associate  

Bishnu Dhar  
Sr Research Analyst  

Parveen Vedi  
Sr Research Associate  

Darakshan Ali  
Research Process Trainee  

Equities  
Christine A. Pederson, CAIA, CIMA 
Sr Director – Growth equity, infrastructure and 
REIT  

Benjamin L. Becker, CFA  
Director – International and global equity  

Cynthia Tupy, CFA  
Director – Value equity and equity income 

Open 
Analyst – Core equity  

Fixed income  
Steven T. Pope, CFA, CFP®  
Sr Director – Non-core fixed income  

Douglas D. Noah, CFA  
Sr Analyst – Core taxable and tax-exempt fixed 
income  

 
 

Fixed income  
research and strategy  
 

Brian M. Erickson, CFA  
Vice President  

Jon Kyle Cartwright  
Sr Director – High yield and investment grade 
credit  

Stephen Tufo  
Director – High yield and investment grade 
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Retirement  
research  
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Vice President  

Open 
Director  

Matt Morgan 
Sr Manager 
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The content in this report is authored by American Enterprise 

Investment Services Inc. (“AEIS”) and distributed by Ameriprise 

Financial Services, LLC (“AFS”) to financial advisors and clients 

of AFS. AEIS and AFS are affiliates and subsidiaries of 

Ameriprise Financial, Inc. Both AEIS and AFS are member firms 

registered with FINRA and are subject to the objectivity 

safeguards and disclosure requirements relating to research 

analysts and the publication and distribution of research reports. 

The “Important Disclosures” below relate to the AEIS research 

analyst(s) that prepared this publication. The “Disclosures of 

Possible Conflicts of Interest” section, where applicable, relates 

to the conflicts of interest of each of AEIS and AFS, their 

affiliates and their research analysts, as applicable, with respect 

to the subject companies mentioned in the report. 

Each of AEIS and AFS have implemented policies and 

procedures reasonably designed to ensure that its employees 

involved in the preparation, content and distribution of research 

reports, including dually registered employees, do not influence 

the objectivity or timing of the publication of research report 

content. All research policies, coverage decisions, 

compensation, hiring and other personnel decisions with respect 

to research analysts are made by AEIS, which is operationally 

independent of AFS. 

IMPORTANT DISCLOSURES 

As of March 31, 2021 
The views expressed regarding the company(ies) and sector(s) 
featured in this publication reflect the personal views of the 
research analyst(s) authoring the publication. Further, no part of 
research analyst compensation is directly or indirectly related to 
the specific recommendations or views contained in this 
publication.  
 
A part of a research analyst’s compensation may be based upon 
overall firm revenue and profitability, of which investment 
banking, sales and trading, and principal trading are 
components. No part of a research analyst’s compensation is 
based on a specific investment banking transaction, nor is it 
based on sales, trading, or principal trading. A research analyst 
may have visited the material operations of one or more of the 
subject companies mentioned in this research report. No 
payment was received for the related travel costs. 
 
Additional information and current research disclosures on 
individual companies mentioned in this research report are 
available on our website at ameriprise.com/legal/disclosures in 
the Additional Ameriprise research disclosures section, or 
through your Ameriprise financial advisor. You may also submit a 
written request to Ameriprise Financial, Inc., 1441 West Long 
Lake Road, Troy MI, 48098.  
 
For additional information on individual companies in this report, 
see Ameriprise Investment Research Group (IRG) reports and 
available third-party research which provides additional 
investment highlights, a price chart and a company description. 
Also included are key statistics covering income statement and 
balance sheet metrics, debt ratings, issue data, and consensus 
estimates. SEC filings may be viewed at sec.gov. 
 
Tactical asset class recommendations mentioned in this report 
reflect The Ameriprise Global Asset Allocation Committee’s 
general view of the financial markets, as of the date of the report, 
based on then current conditions. Our tactical recommendations 
may differ materially from what is presented in a customized 
long-term financial plan or portfolio strategy. You should view our 

recommendations in conjunction with a broader long-term 
portfolio strategy. Not all products, services, or asset classes 
mentioned in this report may be available for sale at Ameriprise 
Financial Services, LLC. Please consult with your financial 
advisor. 
 
Ameriprise Recommended List equities are equities that our 
analyst(s) believe offer attractive total return potential within their 
coverage universe based on current conditions. Your financial 
advisor can assist you with determining the risk profile of the 
Recommended List companies within the context of your overall 
investment portfolio. Additions and deletions are at the discretion 
of the analyst(s) covering the sector, with changes based upon 
such fundamental factors as valuation, competitive position, 
market conditions, etc. Furthermore, we have an internal sell 
discipline designed to potentially improve Recommended List 
performance and reduce risk. A Recommended List company 
that has generated returns in the bottom quartile of its respective 
S&P economic sector for three consecutive months will be 
flagged for review for possible removal from the Recommended 
List.  
 
The Sector Recommended List is not designed to be a complete 
portfolio, but instead to assist in the selection of securities for the 
equity portion of a well-diversified portfolio. We believe it is 
important for investors to diversify their investments across asset 
classes, economic sectors and industries in order to help reduce 
risk. Please consult with your financial advisor to assist in 
creating a diversified portfolio that is consistent with your 
investment objectives. 
 
Recommended List selections and securities markets in general 
could experience significant volatility due to several factors, 
including but not limited to: changes in global economic 
conditions, movements in interest & foreign exchange rates,  
fluctuations in commodity prices, geopolitical risks, changes in 
the regulatory & legislative environment (e.g. regulatory capital 
requirements, changes in tax rates, Medicare, etc.), catastrophes 
& natural disasters, labor issues, disruptions in the supply chain, 
merger integration issues, patent expiration, cybersecurity 
issues, litigation risks, headline risks, changes in distribution, and 
the loss of key personnel. For additional information please refer 
to third party research reports. You may experience a loss of 
principal by investing in equities. 
 
Securities included on our Recommended Lists are selected 
from the universe of companies covered by AEIS. Approved third 
party research providers (e.g., CFRA powered by data from S&P 
Global, Morningstar, Reuters) generally provide additional 
information on Recommended List companies.  
 
Recommended List selections reflect securities that our analysts 
believe represent good value based on current conditions. If a 
security is added to a Recommended List, we deem it to be 
appropriate for investment. If a security is removed from a 
Recommended List and you choose to hold the removed security 
in your investment portfolio, you should continue to review 
available third-party research sources in order to obtain an 
investment opinion, price target, and additional fundamental 
analysis. 
 
For ratings definition purposes, securities included on our 
Recommended Lists most closely correlate with an investment 
opinion of “Buy”; therefore, 100% of the securities on our 
Recommended Lists meet this definition. For purposes of 
constructing our Recommended List, a rating of “Buy” is defined 
as those securities that our research analysts believe represent 
good value based on current conditions. Additionally, we note 
that each of our respective approved third-party research 

http://www.ameriprise.com/legal/disclosures
http://www.sec.gov/


Equity Perspectives > Page 9 
 

 
 

 

 
© 2021 Ameriprise Financial, Inc. All rights reserved. 
 

 
 

providers utilizes its own unique rating system, which is 
disclosed and defined in its own research reports. 
 

RISK FACTORS 

Dividend and interest payments are not guaranteed. The amount 
of dividend payment, if any, can vary over time and issuers may 
reduce or eliminate dividends paid on securities in the event of a 
recession or adverse event affecting a specific industry or issuer. 
Should a company be unable to pay interest on a timely basis a 
default may occur and interruption or reduction of interest and 
principal occur. 
 
Investments in a narrowly focused sector may exhibit higher 
volatility than investments with broader objectives and is subject 
to market risk and economic risk. 
 
Income Risk:  We note that dividends are declared solely at the 
discretion of the companies’ boards of directors. Dividend cuts or 
eliminations will likely negatively impact underlying company 
valuations. Published dividend yields are calculated before fees 
and taxes. Dividends paid by foreign companies to ADR holders 
may be subject to a withholding tax which could adversely affect 
the realized dividend yield.  In certain circumstances, investors in  
ADR shares have the option to receive dividends in the form of 
cash payments, rights shares or ADR shares. Each form of 
dividend payment will have different tax consequences and 
therefore generate a different yield.  In some instances, ADR 
holders are eligible to reclaim a portion of the withholding tax. 
 

PRODUCT RISK DISCLOSURES 
Non-investment-grade (high-yield or junk) securities present 
greater price volatility and more risk to principal and income than 
higher rated securities. 

Growth securities, at times, may not perform as well as value 

securities or the stock market in general and may be out of favor 

with investors. 

Value securities may be unprofitable if the market fails to 

recognize their intrinsic worth or the portfolio manager 

misgauged that worth. 

DEFINITIONS OF TERMS 

A 10-year Treasury note is a debt obligation issued by the 

United States government that matures in 10 years. The 10-year 

yield is typically used as a proxy for mortgage rates, and other 

measures. 

INDEX DEFINITIONS 

An index is a statistical composite that is not managed. It is not 
possible to invest directly in an index. 
 
Definitions of individual indices mentioned in this report are 
available on our website at ameriprise.com/legal/disclosures/ in 
the Additional Ameriprise research disclosures section, or 
through your Ameriprise financial advisor. 
 
The Standard & Poor’s 500 Index (S&P 500) is an index of 500 

stocks chosen for market size, liquidity and industry grouping, 

among other factors.  The S&P 500 Index is designed to be a 

leading indicator of U.S. equities and is meant to reflect the 

risk/return characteristics of the large cap universe. 

DISCLAIMER SECTION 
Except for the historical information contained herein, certain 
matters in this report are forward-looking statements or 
projections that are dependent upon certain risks and 

uncertainties, including but not limited to, such factors and 
considerations as general market volatility, global economic and 
geopolitical impacts, fiscal and monetary policy, liquidity, the 
level of interest rates, historical sector performance relationships 
as they relate to the business and economic cycle, consumer 
preferences, foreign currency exchange rates, litigation risk, 
competitive positioning, the ability to successfully integrate 
acquisitions, the ability to develop and commercialize new 
products and services, legislative risks, the pricing environment 
for products and services, and compliance with various local, 
state, and federal health care laws.  See latest third party 
research reports and updates for risks pertaining to a particular 
security. 
 
This summary is based upon financial information and statistical 
data obtained from sources deemed reliable, but in no way is 
warranted by Ameriprise Financial, Inc. as to accuracy or 
completeness. This is not a solicitation by Ameriprise Financial 
Services, LLC of any order to buy or sell securities. This 
summary is based exclusively on an analysis of general current 
market conditions, rather than the appropriateness of a specific 
proposed securities transaction. We will not advise you as to any 
change in figures or our views. 
 
Past performance is not a guarantee of future results.   
 
Investment products are not federally or FDIC-insured, are 
not deposits or obligations of, or guaranteed by any 
financial institution, and involve investment risks including 
possible loss of principal and fluctuation in value.  
 
Ameriprise Financial, Inc. and its affiliates do not offer tax or 
legal advice. Consumers should consult with their tax advisor or 
attorney regarding their specific situation. 

Ameriprise Financial Services, LLC. Member FINRA and SIPC. 

  

  

http://www.ameriprise.com/legal/disclosures/



