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Anthony Saglimbene:   

Hello and welcome. I’m Anthony Saglimbene, Ameriprise global market strategist filling 

in for Marcy Keckler, who’s been hosting our series of audiocasts, which you can hear at 

Ameriprise.com/marketvolatility. Recently, we invited clients to join a call with some of 

our experts on the markets economy and financial planning. The purpose was to hear 

insights on what’s happening today and what to consider with their Ameriprise advisor. 

During her call clients submitted questions for our panelists. Joining me to answer a few 

more of them is Russell Price, chief economist for Ameriprise Financial. Hello, Russ, 

thanks for joining me today. 

 

Russell Price: 

Hi Anthony. It’s good to be here with you. 

 

Anthony Saglimbene:  

You know, I, I know you and I talk to advisors and clients very frequently, and, and one 

of the questions that come up and I know you and I hear it very often and I think, think 

it’s a good question to intro the call today. How long do you think the economic recovery 

will take and what are you seeing currently and what might we expect to see at least here 

in the United States for the remainder of the year?  

 

Russell Price: 

Right, Anthony, as you mentioned, we talk about it almost every day. Unfortunately, the 

recovery is going to take some time. It’s simply much easier to shut things down than it is 

to get everything restarted and brought back up to where it was. The good news, 

however, is that we’re likely through the worst of the downturn period, at least from an 

economic perspective. The month of April was likely the low point and we started to see 

some pickup here at the end of the month of May. As the reopening process continues, 

each month should be incrementally better than the one before, and we do expect to see a 

pretty strong rebound in the second half of the year. However, by the end of the year, we 

think the US economy will still be about 5% to 6% smaller than it was when the year 

began. It could be well into 2022 before the economy gets fully back to where it was at 

the end of 2019. How things go in these early months of recovery, however, could be 

very telling as to whether this full recovery period will be shorter or longer. Similarly, it 

will take time for the job market to recover, it seems incredible that the unemployment 

rate was a 50-year low of 3.5% as recently as February, and here we are predicting a rate 

of about 20% for May, but unemployment rate should decline fairly quickly in the 

months ahead, and we should still expect to see it in a range of 10% to 11% by the end of 
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the year, and it could take again until mid-’22 to get back to relatively good level of about 

5%.  

 

But with that, Anthony, I’d like to turn it back to you if I could and get your perspective 

on the financial markets. The economic data has obviously been nothing short of awful, 

but yet the S&P 500 closed out the month of May with its best performance in 11 years. 

So what’s driving this optimism in markets?  

 

Anthony Saglimbene:  

Yeah, you know, and as you and I talk about it all the time, and I think what you just 

referenced makes a lot of sense. I mean, I think the market is looking at the current 

economic state of things through the works of it, and as you outlined, as the, as US 

companies reopened for business and more states relax some of their stay-at-home orders, 

there’s that anticipation that growth and a recovery will take place. And I think there’s a 

couple other key aspects that are moving markets and, you know, when you take April 

and May as a whole, you’re seeing the best two-month back-to-back performance for US 

stocks since the financial crisis, and I really think it’s about that optimism in the second 

half of the year that’s driving a lot of the market performance. You also will talk about it 

in a little bit some of the high frequency and mobility data is starting to improve, so 

you’re starting to see signs that, that reopening of the economy is starting to kind of take 

hold. I think you’re, you’re not seeing a pickup in COVID-19 cases, even though more 

states are reopening for business. I think that’s a positive that the markets are gravitating 

to, you’re seeing positive developments on vaccines and treatments, so there’s optimism 

that sometime in the future, we’ll have battled or, or eradicated this virus, and you know, 

we talk about it all the time on these calls and in an indirect way, you’re seeing massive 

fiscal and monetary stimulus to support markets, and I think as the last few weeks have, 

have kind of gone, you’re seeing more investors that were too cautious coming into this 

virus or during the, the, the March and early April period, you’re starting to see them 

return to the market. So from an S&P 500 perspective, we’re above 3,000 right now, 

we’re down less than 6% on the year despite this global pandemic, and you’re starting to 

see the stock market kind of break out of key technical resistance level, so the, the trend 

has been positive. I think moving forward, you’re going to need to see some evidence of 

the data that suggests that we’re still on the road to recovery.  

 

We’ll kind of throw it back to you. I mean, you mentioned, you mentioned the economy 

and, and some of the second half recovery, you know, the markets are very optimistic 

right now, like you and I talk about, but as it pertains to the economies and reopening 

here in the US, I’m curious, you know, what’s your perspective on the economy 

reopening and, and what do you think that looks like over the course of the year?  

 

Russell Price:  

Yeah, I think I agree with you that that’s really where the market’s focus primarily lies 

today is on that reopening process, so those certainly the medical advancements with 

everything from vaccines to antivirals remains very, very important as well. The success 

or failure of the reopening process will also tell us maybe are people being too 

pessimistic or too optimistic when it comes to the shape of the recovery overall.  
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But so far, the news has been somewhat encouraging, I think. As you mentioned, we 

haven’t really seen a big jump in new virus cases as states have loosened their restrictions 

but also the number of people returning to work seems to be stronger than expected. Last 

week, we had a report on new unemployment claims. That showed a decline in 

continuing claims of 3.8 million. Continuing claims are essentially the number of people 

that continue to receive new unemployment benefits week to week. And for that to drop 

by about 3.8 million in that singular week, that was primarily doesn’t, doesn’t tell you 

exactly where those people went, but it’s primarily people heading back to work. So 

that’s a good sign.  

 

So the improvement comes as encouraging as I think overall. It’s only one week data but 

it won’t show up in the May employment report that we’ll get later this week but it is 

encouragement for the number of jobs to come back in the month of June and it could 

pull forward some of our expectations for the unemployment rate recovery in that over 

time.  

 

Anthony Saglimbene:  

Yeah. You know, and I’m curious ‘cause I, I know you and I spend a lot of time talking 

about the US economy and US markets, and you know rightfully so. That, that’s where a 

lot of our investors have a good deal of their net worth, but when you think about the 

recovery globally and just the last week or two of some of the increased tensions between 

US and China, how do you see the recovery taking place globally and what are some of 

the implications of these elevated US/China tensions?  

 

Russell Price:  

Yeah, I think when we’re looking at, as you and I very well know, we’ve been favoring 

US markets throughout this year and I think that remains the case in this situation 

because the one thing I think, I look at when I look at the economic recovery prospects is 

that our central bank, the Federal Reserve, and our federal government have responded to 

this situation with more support than have other countries or regions, and that should 

provide a little bit of more of a bounce once we get through the virus period itself. But 

your other question when it comes to the US/China relationship, I think that’s a very 

good question because right now, markets seem to be looking past the elevation and the, 

the tensions that have arisen over the last several weeks. Coming into this year, it seemed 

as though the United States and China were making some good progress toward resolving 

our differences, at least on the trade front, but over the last few months it seems to be a 

disagreements, not just related to the virus, but also to China’s reaction to the unrest in 

Hong Kong and China’s ongoing intrusions into territorial waters of their neighbors, and 

even suggest that China has continued to conduct cyber intrusions into networks of both 

here in the United States and elsewhere in the world. So I’d like to say that I see reasons 

to be encouraged about China’s relationship with the western world, but at least for now, 

they don’t seem to be changing their ways at least it doesn’t seem to be their intentions. 

So while the coronavirus is still the primary concern right now, we do have high 

confidence that the medical science will be able to make this a temporary situation. Over 
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the long term, I think the relationship with China looks as though it will continue to add a 

layer of negative pressure over US growth and global growth overall.  

 

So Anthony, let me turn it back to you because the Ameriprise Global Asset Allocation 

Committee, which both you and I sit on, has recommended investors overweight US 

markets relative to international regions since the beginning of the year as I mentioned. 

And that’s worked out well. Through the end of May, US equities have performed better 

than most other regions. Why is that?  

 

Anthony Saglimbene:  

Yeah, you know, and I think obviously separates the US/China tensions and I think the 

market to your point, the markets kind of looked past some of that because it really 

comes down to what are the actions that each country is going to take and it leads to so 

far the actions, actions have been small and rhetoric has been high. But I think if you 

expand that out across international markets, the US has been a solid outperformer since 

the financial crisis and I, coming into this week, I looked at some of the data, coming into 

this week, the S&P 500 was higher by 350% cumulatively, and that outperformed the 

MSCI All Country World Index Ex-US. That return was only 89%. So since the financial 

crisis, US stocks have outperformed. And coming into this crisis and during the crisis, 

that strength in US markets has continued.  

 

And I think it comes down to a couple key things on why the US is continuing to 

outperform. I think, you know, the monetary and fiscal response, as I mentioned earlier, 

has been very swift, very powerful relative to the rest of the world. When you look at 

how professional money managers are allocated today, they’re the most overweight to 

US stocks since July 2015 and their, their overweights to Europe and Asia are the 

smallest they’ve been since July 2012 and September 2018, respectively. So there’s a 

propensity of professional money managers that are long the US righ now. I think the 

importantly, the US has more exposure to new economy sectors like technology and 

communication services relative to the rest of the world. They could even kind of tag as 

old world economy where the financial services, the industrials, the materials, they make 

up a larger portion of their sectors and economy overseas and as we have all seen for, for 

a number of years, technology has been the place to be in the market and the US has the 

most exposure, so things like cloud computing, increased semiconductors, advanced 

technology, that all bodes well for not only the near term outlook for, for, for the market 

and, and technology but also the long-term trends. And I think just simply put, the US has 

more exposure to high-growth tech companies than any other place in the world and it’s 

why the US stocks have been able to outperform international stocks.  

 

That’s not to say that over time, if we see more evidence in the economy that things are 

improving and it’s more of a cyclical recovery, then there is an opportunity for industrials 

and materials and financials to see better trends. However, technology is a long-term 

theme, the US has a lot of exposure to it, and I think it’s the principal reason why you’re 

seeing the US outperform.  
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You know, I, I, I think what we get, get these questions in quite a bit and I think another 

important question that I want to throw back to you, Russ, is, you know, the monthly jobs 

reports are well-known economic indicator. We, everybody follows it, it’s a big headline 

every month that, that comes out and the markets are paying attention to it but as we’ve 

talked about Austin, it's really hard to look at some of these backwards looking data 

points and try to, try to gather what the outlook for the future looks like, so there are other 

measures that we’ve been looking at and, and more leading indicators and I know some 

people talk about and we’ve often talked about is Apple mobility data trends, which show 

changes in the volume of people driving and walking or taking public transportation. 

We’ve been looking at the New York Fed’s weekly economic indicator or the Dow’s 

Fed’s new social index measures, so these high-frequency mobility-like trends at least for 

you and I are providing a little bit more insight on where the economy is going. So you 

know given, given the situation right now, what are you watching from an economic 

standpoint in these like mobility trends data?  

 

Russell Price:  

Yeah, you’re absolutely, Anthony. Lifting restrictions is just one part of the equation. We 

also need to look at how people are reacting to those lifting of restrictions to see if people 

are comfortable enough to risk their personal health to resume their normal daily 

activities. So all of that’s very important. And as you mentioned today, technology 

provides us with unprecedented insight into almost real time human movement patterns 

that can be very indicative of how people feel about the ongoing health risk of the virus. 

So aside from the mobility data that you mentioned, there’s also daily information from, 

you know, relative to the number of people that are traveling through TSA security at 

airports. We look at gasoline consumption as far as how much people are, are driving, 

credit card usage, weekly mortgage applications, and even restaurant reservations being 

made through mobile apps. So it’s all very important and you mentioned the Apple mo-

mobility data as well as similar information for that supply from Google and others has 

been showing that people are indeed moving about much more each week and that’s 

encouraging. It shows willingness that seems to offer positive implications for activity 

levels assuming the virus-related risks continue to ease, so those macro level measures do 

not tell us exactly what people are doing or what’s driving them to move about, but the 

trends offer encouragement that the daily activity is indeed recovering and that, at a solid 

pace, I think, which seems to be supported by the encouraging developments we’ve seen 

relative to the medical advancements targeted at controlling the virus sooner rather than 

later.  

 

Anthony Saglimbene:  

Just real quick. You know, we mentioned all this high-frequency data but I’m curious, 

you know, when would you start turning your attention back to the more traditional 

approaches of data? I mean, when do you think is the time to start looking at that 

employment data, you know, ISM manufacturing and services data, when do you think 

that more traditional sense of data you would have more confidence on kind of looking at 

the outlook for the economy?  

 

Russell Price:  
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Sure. I think even though right now during the initial stages of reopening some of this, 

you know, almost real time data might be more important, the traditional economic 

measures are certainly structured to be much more comprehensive and telling as far as 

employment and production, and many other different factors that I think are quite 

valuable. So they are still valuable today and they will become more valuable as this 

reopening process continues and eventually everything does reopen more fully.  

 

Anthony Saglimbene:  

Yeah. That’s, that’s great, and Russ, you know, thank you. I think this has been very 

insightful, so great responses, appreciate you sharing your thoughts and insights today. 

You know, for our clients and friends, we hope you found these questions and answer, 

answers helpful, and that today’s audiocast just provided insights to complement the 

ongoing conversations you’re having with your advisor today. Your financial advisor will 

continue to provide personalized advice for you and will help you sort through the 

uncertainty to feel confident about the options and solutions. Finally, before we leave, I’d 

like to share important disclosure information.   

 

The views expressed are as of the date given. May change as market or other conditions 

change and may differ from views expressed by other Ameriprise Financial associates or 

affiliates. Actual investments or investment decisions made by Ameriprise Financial and 

its affiliates, whether for its own account or on behalf of clients, will not necessarily 

reflect the views expressed. This information is not intended to provide investment 

advice and does not account for individual investor circumstances. Individual securities 

referenced are for illustrative purposes only, subject to change, and should not be 

construed as a recommendation to buy or sell.  

 

The S&P 500 Index is a basket of 500 stocks that are considered to be widely held. The 

S&P 500 Index is weighted by market value or shares outstanding times the share price. 

And its performance is thought to be representative of the stock market as a whole. The 

S&P 500 index was created in 1957 although it has been extrapolated backwards to 

several decades earlier for performance comparison purposes. This index provides a 

broad snapshot of the overall US equity market. Over 70% of all US equity value is 

tracked by the S&P 500. Inclusion in the index is determined by Standard & Poors and is 

based upon market size, liquidity and sector.  

 

The MSCI All Country World Index ex-USA captures large and midcap representation 

across 22 of 23 developed market countries, excluding the United States. In 24 emerging 

market countries, the index targets coverage of approximately 85% of the global equity 

opportunity side outside the U.S. Developed market countries include Australia, Austria, 

Belgium. Canada, Demark, Finland, France, Germany, Hong Kong, Ireland, Israel, Italy, 

Japan, Netherlands, New Zealand, Norway, Portugal, Singapore, Spain, Sweden, 

Switzerland and the UK. EM countries include Brazil, China, Chili, Columbia, Czech 

Republic, Egypt, Greece, Hungry, India, Indonesia, Korea, Malaysia, Mexico, Pakistan, 

Peru, Philippines, Poland, Russia, Qatar, South Africa, Taiwan, Thailand, Turkey and the 

United Arab Emirates.  
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The ISM non-manufacturing survey measures the weight and direction of change and 

activity in the mom-manufacturing industries which represent just over 80% of the U.S. 

economy. The index is produced by the Institute for Supply Management, non-

manufacturing that is based on surveys of the 370 purchasing and supply executives.  

 

The ISM Manufacturing Index, which used to be called Purchasing Managers Index 

(PMI) measures manufacturing activity based on a monthly survey conducted by Institute 

for Supply Management (ISM), most purchasing managers at more than 300 

manufacturing firms.  

 

An index is a statistical composite that is not managed. It is not possible to invest directly 

in an index.  

 

In general, equity securities tend to have great price volatility than debt securities. The 

market value of securities may fall, fail to rise or fluctuate, sometimes rapidly and 

unpredictably. Market risk may affect the single issuer, sector of the economy, industry 

or the market as a whole.  

 

International investing involves certain risks and volatility due to potential political, 

economic or currency instabilities and different financial and accounting standards.  

 

Investment products are not federally or FDIC insured, are not deposits or 

obligations of, or guaranteed by any financial institution, and involve investment 

risks, including possible loss of principal and fluctuation in value.  

 

Investment advisory products and services are made available through Ameriprise 

Financial Services, LLC, a registered investment adviser.  

 

Ameriprise Financial Services, LLC. Member FINRA and SIPC.  

 

 


